
79www.bodycote.comStock code: BOY

G
ov

er
na

nc
e

A
dd

iti
on

al
 in

fo
rm

at
io

n
S

tr
at

eg
ic

 r
ep

or
t

Fi
n

an
ci

al
 s

ta
te

m
en

ts

26332          18 March 2019 3:55 pm          Proof 7

Independent auditor’s report
To the Members of Bodycote plc

Report on the audit of the financial statements

Opinion
In our opinion:

■■ the financial statements of Bodycote plc (the ‘parent company’) and its subsidiaries (the ‘group’) give a true and fair view of the state of 
the group’s and of the parent company’s affairs as at 31 December 2018 and of the group’s profit for the year then ended;

■■ the group financial statements have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as 
adopted by the European Union;

■■ the parent company financial statements have been properly prepared in accordance with United Kingdom Generally Accepted 
Accounting Practice, including Financial Reporting Standard 101 “Reduced Disclosure Framework” and;

■■ the financial statements have been prepared in accordance with the requirements of the Companies Act 2006 and, as regards the group 
financial statements, Article 4 of the IAS Regulation.

We have audited the financial statements which comprise:

■■ the Consolidated Income Statement;

■■ the Consolidated Statement of Comprehensive Income;

■■ the Consolidated and Parent Company Statements of Financial Position;

■■ the Consolidated Cash Flow Statement;

■■ the Consolidated and Parent Company Statements of Changes in Equity;

■■ the Group and Company Accounting Policies;

■■ the related notes 1 to 30 to the Group financial statements; and

■■ the related notes 1 to 12 to the Parent Company financial statements.

The financial reporting framework that has been applied in the preparation of the group financial statements is applicable law and IFRSs as 
adopted by the European Union. The financial reporting framework that has been applied in the preparation of the parent company financial 
statements is applicable law and United Kingdom Accounting Standards, including FRS 101 “Reduced Disclosure Framework” (United 
Kingdom Generally Accepted Accounting Practice).

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities 
under those standards are further described in the auditor’s responsibilities for the audit of the financial statements section of our report. 

We are independent of the group and the parent company in accordance with the ethical requirements that are relevant to our audit of the 
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard as applied to listed public interest 
entities, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We confirm that the non-audit 
services prohibited by the FRC’s Ethical Standard were not provided to the group or the parent company.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Summary of our audit approach

Key audit matters The key audit matters that we identified in the current year were:

■■ Taxation accounting – valuation of specific uncertain tax provisions

■■ Revenue recognition – manual adjustments to revenue

Materiality The materiality that we used for the group financial statements was £6.6 million which was determined on 
the basis of 5% of statutory pre-tax profit.

Scoping As a consequence of the audit scope determined, we achieved coverage of approximately 74% of revenue, 
75% of profit before tax and 77% of net assets

Significant changes in our 
approach

Our approach is consistent with the previous year with the exception of the removal of impairment of 
goodwill and intangibles and pension liability assumptions as key audit matters for the 2018 audit report.

In 2018 we no longer consider the impairment of goodwill and intangible assets to be a key audit matter. This 
assessment is based on our risk assessment procedures and the forecast performance of the Group’s cash 
generating units (‘CGUs’).

We also no longer consider the pension liability assumptions underpinning the UK defined benefit pension 
scheme to be a key audit matter. This follows considerations of the nature of the pension scheme and 
historical experience of testing of the scheme liability assumptions


